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August 24, 1998

ROBERT M. KRASNE
KATHLEEN L. BEGGS

Jose M. Rodriguez, Esquire P
Office of General Counsel i

';} Federal Election Commission
= 999 E Street, N.W. :
Washington, D.C. 20463 oy
Re:  MUR 4250

Dear Mr. Rodriguez:

Enclosed please find non-privileged documents responsive to the FEC’s subpoena
to Haley Barbour in the above-referenced matter. As I previously informed you, we assume that
you have sought and obtained documents of the National Policy Forum and Republican National
Committee from those organizations and we have not conducted a search of their records.

In addition to secking documents, the subpoena included interrogatories seeking a
description of “all non-written communications” relating to RNC loans to the NPF and the Signet
Bank loan to the NPF. We do not believe that the interrogatories as framed are capable of being
responded to in any reasonable way, given that they would require descriptions of potentially
hundreds of conversations over a period of several years. We, therefore, object to the
interrogatories as unduly burdensome and overbroad. We believe Mr. Barbour’s deposition and
public testimony before the Senate Committee on Governmental Affairs covered virtually all, if
not all, significant, non-privileged communications that would be responsive to the
interrogatories. I assume you have a copy of those materials, but if you do not, please let me
know and I can endeavor to obtain a copy for you.
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You will note that amongst the documents being produced are copies of the cover
pages of two issues of Common Sense. Mr. Barbour’s copies of those issues are leather bound
editions. We assume you have a copy of the two issues but, again, if you do not and would like
copies, we believe that we can procure copies for you.

If you have any questions, please let me know.

Sincerely, ’
I duioshichic™ &

fi/muu\ C

Terrence O’Donnell

Enclosure
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June 30, 1997

Michael Madigan, Esquire

Chiaf Counsel

United Stares Senare

Commites on Governmemal Afairs
340 Dirksen Sezdare Office Building
Washingtou, D.C. 20510

re: Tae National Policy Forum

Dear Mr. Madigan:

1 write on behalf of the Nadonal Poficy Forum (the "Forum™) in response
the Comminne’s subpocna duces ecum. As the Forum has previously informed the
Commirtes, the Forum ceased operations at the end of [996. At the time the Commizee’s
subpoena ducss tecum dared April 9, 1997 was served on April 25, 1997, the Forum bad
virmally o funds and bad oo employees; its records were locamd in a storage facility. To
enabie the Forum @ cespoad to the subpoena, the Fonnn retained my firme as counsel and
dedicated the vist majority of the funds on hand at the time that the subpoena was served
biring a document custodian. The document custadian kas been asked o conduct a careful
teview of every document in the Forum's files and to cull from those files documents that

are responsive w the Commitree's subpoesa. Tha task is sow complete.

The Forum has inrerprewed the Comminee's subpoena broadly o extend w the
outsr limits of, but aot beyond, the Comminee’s investigatory jurisdicdon. Pursuanc to '
S. Ras. 39, the Semate, after considerable debate, authorized the Commires to expend funds

“for the sole purpose of conducting an investigacion of illegal or improger acdvides in
connection with 1996 Federal election campaigns. *

The Commirae’s jurisdiction extends "solefly]” o issuss in connection with
the 1996 Federal election campaigos. but the Forum had aothing to do with the 1996 Federal
election campaigns, or any other election campaigns. Thus, the Forum bas g0 documents

HBF 0001
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tdmr mlate 0 “illegal or improper acdvites in conzecton with 1996 Fedeml sfection
campaigns. ”

Nor only did the Forum have aothing w© do with the 1996 Fedsral siecdon
canpaigns, it has gever engaged in electoneering of any sort. It has pever adveocated e
election or defear of any candidate for anty offics at any leve!, smre or federal. atr any tme.

It has nevernmpolmcnlormadvamcyadvcmmg It has never made a political
conribution or operaed 2 political action commirtes. And it has not engaged in voter

@mucnorge:ou:d::m-ffom

Sings the Forum bad noching w0 do with the 1996 Federal alection campaigns.
the Commirras plainly lacks jurisdiction to investigats the Forum's activides. As the Joint
Commirtez on Congressional Operations has observed, "[s]ubpoenas issued by congrsssional
commiress must aot excesd the scope of authority deiegated w the Commine=.* Cormimes
Print. Leading Cases on Congressional Investgatary duthoriry. 94th Congress, 2d Session, at
17. The Commime='s subpoena <annot change the limirs of the Commines’s jurisdiction. As
the Supreme Courr of the United Sares has declared, the limits of 2 Commimse’s
investigatory jurisdiczion "are embcdied in the authorizing resolution.  That document is the
commines’s chartar,” Warkins v. Unired Stares, 354 U.S. 178, 200 (1957). The Comminze
bas "no general suthority to expose the private affairs of individuals,” and the Commirmes hag
00 power to igvestigane saleiy for the persoral aggrandizement of the mvesngm:s or o

*punish’ those investigazad . * Id. at 187.

W'nmanmvsngmr;ccmmmex.esds zrs;unsdxcuon.awm&hasnn
durym tespond o the commines’s questions, Russel! v. Unired Stares, 369 U.S. 749, 768
(1962): Dewzck v. United States, 367 U.S. 456, 469-7Q (1961); Sacher v. Unired States, 356
U.S. 576, 577 (1958): Wazkins, 354 U.S. at 214-15; United Statey v. Cuesta, 208 F. Supp.
401, 406 (D.P.R. 1962): United States v. Icardi, 140'F. Supp. 383, 387 (D.D.C. 1956), and
the subpoenzed party nesd oot producs documents, United Siares v. McSurely, 473 F.24
1178, 1203 (D.C. Cir. 1972); Unirzd States v. Pamerson. 206 F.2d 433, 434 (D.C. Cir.
1953). The Forum’s volunmry preducton of decumesss today, like its previous provision of
a courzesy copy of publicly-released decuments on June 6, 1997, cannot expand these limits

on the Committa="s investigative authoricy.

Noowithstanding these settied legal pr.nc.ples some members of thus
Commitas have engaged in a tratsparest agempe (0 divert atreation from the subsuantial
issuas which led (o the Commires’s investigation and which should be the exclusive focus of
the investigation. These partisans have leveled charges that the Form was got 3 bona fide
organizadon, but was merely 2 front to fuane! dlegal campaign contributions to the
Republican Nadoral Commines (the “RNCT). Thccc charges are fady false.
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. Nevertheless, in Ee same spirit of coogemation thac motivaied the Forum @
provide voluanrily w the Commines documenrs regarding the Signes Bank loan Tansaction
on June 6. 1997, the Forum is today veluntarily providing 30 boxes of addidonal matecials.
These matecials — [ika the loan marterials ~— are a0t cesponsive © the Commites's subpoena.
They have aothing w do with the 1996 Fedaral slection campaigns and the Forum 3as oo
obligation to preduce them. The Forum. Bowever, has decided volusrarily o provids the
Comuirtes with materials thar will give the Commitss 2 bewer understanding of she Forum’s
purpases and acdvities.

Tae Forum was intezded © Se the coumespart o e Democratic
Counci] (the “DLC"), which operares as 2 2on-profit, 501(c)(4) corporation. While the DLC
scazes dhar it is dedicared o establishing 2 “new Demccratic majority,” and has taken credit
for sucsessful cesults in electdon campaigns. the Forum has, as ooted, never engaged in
elecdonessing. Like the DLC, however, the Forum is governed by mules which ar= differsnr
from those dhat govesy political partes. As the Chairman of the DLC, who sits on e
Commiree, can »xplain © the Comminas. thers ars differsar rules for organizadcns like the
Forum agd the DLC than for polidcal pardes. Thus, tie DLC was fe= m accepr and,
according o news repars, did accepe consibudons from the Embassy of the governmens of
India. and from foreign corporadons or their domestic subsidiaries, much (ke Young
Brothers Development (USA), which guarantsed the loan from Signer Bank to the Forum.
Indeed, the Forum, the DLC, and groups such as the Brookings Instiution, the American
Eaterprise Instinrs, 2nd the Camrer for Rasponsive Pafirics legally may aceepe coneribudons

from virmally any sourcs without limizations. :

. So thar the Commites can verify that the Forum is an independenz, aon-profic
corporation, the Forum is tcday volumarily praviding die Commimae with copies of its
articles of incorporation as a non-profit corporation under the laws of the District of
Columbia, its by-laws, its audited fipancial statements through 1993, federal zax requrns
(Form 990s) through 1599, and minutes of its Board mestings. The audited financial
statements and the tax requrn for 1996 have oot as yet been prepared.

Tae Forum has aever takan credit for alectoral vicrories as the DLC has.
Instead, the Faorum was, 2s its name impiies. inteaded o serve an importan: role in the
national policy debate. It was a forum for the axchange of ideas about issues of pational
public palicy. The Forum was fcunded based on the insight thar in America the most
worthwhile ideas 1bout patiena! policy emarate, rot from palitcal leaders, but from the
grassrcots where real geople deal with real prodlems.

As part of its mission 0 premote grassrcots publie policy debars, the Forum
cocducrad a series of mere than sighty pubiic policy forums and confersncss across the
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paton. whick united iecders from various levels of governmenr and fTom ‘he orivare secwor
with members of the public in an exploration of public policy issues. Those public policy
forums were held in locations as diverse 3s Fort Mirchell, Kanicky: Midland, Tavas;
Billings, Monrana: Grapnd Rapids, Michigan: Lafavests, Louisiana: Albuquezque, New
Mexico; Prror, Oklahoma; Salina, Kansas: Limde Reck, Arkansas: and Crawfordsville,
Indiama. The forums focused on issees like safe and prosperqus seightorhcads. improving
Qur narion's schools and educagon, natonal defense, and the savironment.

Many of e forums wers recorded sither on videotape or audiomge, or were
ganscribed, Ta enable the Commines © se2 for irself de (ype of importnt. grassroos
policy discussions that were promored by these forums. the Forum is providing the
Commiues wday with copies of all of the videowmpes. audiotapes and transcoipws of forumis
thar wers mainrained in the Forum's files. These videotapes, audiompes, and wanscripts
conmain many, many bours of pubiic policy discussion and go slectioneering or cammpaign
acdvity. The Forum sincsrely hopes that the Commires will find dme to view the
videotapes, listan to e audiotares, and mad the wanscripts. These matarials demonsoam
that the Forum had pothing to do with eiection campaigns, bur was a forum for participartory
public policy debate. The matesials also provide impormnr insighrs about issues of parional
policy thar we believe wauld aid the Congress. As a result of lack of funds, the Forum is
unable o provide copies of the videotpes and audicapes o members of the press, but if
they would like w view or listen to them, the Forum will make arrangements w allow them
© do so. In addirion, the Forum wauld encourage the Commirres 10 maks the videotapes

zvaﬂablc for broadcast on C-SPAN.

The forums memorialized on the videarpes, audionpes acd Fanscipts, a5
well as the other forums held across the nation. led to the publicadon of two baoks: -
Listening to America and Agenda for America. The first book reflected the public policy
recommendarions of the forums, and the second book set out a policy agenda to implement
those tecommendations. Ac the time of its publication. Agenda for America was provided w,
among athers, ail Members of Congress, Demccrars as well as Republicans. A copy of each
book is being provided to the Commite= herewith. In addition w Listening fo America and
Agenda for America, the Forur also published a quarterly public policy journal endded
Comrnon Sense. A capy of every issue of Common Sense published by the Forum is also
being provided o the Commitre=. As the Commires will ses when the Comumites reviews
the copies of Comumon Sense, it included important pubiic policy articles on a wide range of

issues by aoted experts and government leaders.

So that the Cometitzes c2n also confirm thae the Forum's aczivities were in
conformity to its purpose, the Forum is also voluatacily providing the Commir== teday with
copies of materials refated 10 its ferums. the Forum's guidelines for speaksrs ar its forums,
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33 well 13 gews releases, press cligpings. and advertisemenrs run oy 2 Forum (@0 wvive the
public to arend the forums). You will aora thar there was no political adverzising or issue
adveeacy adverrsing. The Forum gever made any pafitcal coneributions.

The charge bas be=n made that die Forum was designed w fuoue! money
the RNC. This allcgation {s laughabie whea one reviews the facts. While money did Jaw
betwe=n the RNC and the Forum, it flowed aimost sxchusively away from the RNC aod @
the direction of the Forum. Over the yeurs, the RNC provided financial sugport w the
Forum in the form of over four miflion doilars in loans. Two-and-z-half million dollars of

that amount remains owing & the RNC wday. In fice, thers was asver a tme in the
Forum’s existencs when it did got owe substantial sums to the RNC.

To 10 rest the baseless chargze char the Forum was 2 from for coatribusions

put -
to the RNC, the Forum is volunmrily providing dre Commiaes today with the checks
showing transfers of funds bervesn the Fortm and the RNC. Witk this informarion, the
Committes can verify for irself that the rc.annns.‘np of the Forum to the RNC was one of
debror o ereditor. In addition, the Forzm is providing the Commines with the protnissory

notes thar decument the loans from the RNC w the Forum.

The materials voiugtarily provided two the Commines wday deﬁnmvely :emre
the irrespounsibie allegations thae the Forum was a sham organizaton designed ® funmel
conmributions to the RNC. I wish to emphasize again that the Forum has nac provided dhese

materials in response o the Commines’s subpcena or because it is obligaced m do so.
Instead, theFomhasdoncsomanm.-mpcmpmmomabewnndmmndmgofme

Forum's rule and functions.

TheFommwcsmgestheDLCw make its own volumary production of
similar materials to the Committee so that questions raised abour the DLC"s activities can
also be put to rest.

Very auly yours, .

C it

Thomas E, Wilson
Counsel to the Naricnal Policy Ferum

Enaclosure

¢c:  Alan I Baron, Esquirs
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HALEY BARBOUR

1101 Connecticut Avenue, NW
Syite 800
Washingtan, DC 20036
(202) 3334936
FAX (202) 833-9392

July 1, 1997

MEMORANDUM FOR NATIONAL POLICY FORUM

BOARD MEMBERS
FROM: HALEY BARBOUR, CEAIRMAN/

Yesterday evening, the Narional Palicy Forum voluntarily delivered a large
valume of materials to the Senate Commitree investigating last year’s
campaign corruption scandals. Aitached is a copy of the NPF counsel’s
letter given to Senator Thompson’s Committee. The index accompanying

the letter will be sent to you under separate cover.

As Board mernbers, you know NPF had no role in the 1996 federal election
campaigns, which are the subject matter of the Senate hearings. Notonly
did NPF have nothing to do with the 1996 federal election campaigns, it has
never engaged in electioneering of any sort. It has never advocated the
election or defeat of any candidate for any office at any level, state or
federal, at any time. It has never run political or issue advocacy advertising.
It has never made a political contribution or operated a political action
commmittes. And it has not engaged in voter registration or get-out-the-vote

efforts.

The Forum, therefore, has no obligation whatsoever to provide any
documents to the Committes, as is set out in the attached from the letter of
Tam Wilson, Counsel for NPF, to Michael Madigan, Counsel for the Senate
Committes. Nevertheless, we voluntarily provided so much material to the

Committee that the index js 20 pages long!
HBF 0006




J ,‘,{;1\ ) a:'d!!

Page 2

Why? Aithough NPF had no records refevant o the Committes’s
investigation mandate, we wantad the Senate and the public to better
understand what NPF did and did 2ot do. We voluntarily gave them this
material to debunk the myths being spun by the Democrats. The Democrats
are so desperate to say the Republicans did something wrong, they’li ignore
or embellish the facts if necessary. And the information NPF shared with
the Comumittee yesterday further refutes the phony charges.

Among the material included are hours of videotapes and audiotapes of
actual forums and conferences plus wanscripts of others. We also gave
them copies of all NPF publications. If the Commities has time to review
2]l this, they will see NPF did no elecionesring or any other kind of
campaign activity.

We provided the Commirzes copies of our Articles of Incorporation as a
D.C. non-profit corperation; NPF's by-laws; our audited financial
statements through 1993; our federal tax rerurns through 1993 (the 1996
audit and tax return haven't yet bean completed by our accounting frra);
and minutes of NPF Board Mestings. We gave them other financial records
relating to the Signet Bank loan, which was guaranteed by Young Brothers
Development (USA), and to various loans for the RNC.

We provided comprehensive records on funds raised and spent via the
audits, but adhered to the Board-adopted policy of not making pubhc the

names of individual donors.

The pile of documents is about 15 feet tall and includes some 30 boxes of
materials. Since none of it is responsive to the Commitree’s mandate, it
represents a huge voluntary public display of the Forum's work and
findings. Frankly, I think you will be proud of what NPF produced in 3 %

years.

HBF 0007
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[ THOUGHT You MIGHT
FIND THE ATTACHED

OF INTEREST
BALEY BARBOUR
PARTNER HALEY BARBOUR
1101 Connecticut Avenue, NW
Suite 300
Washington, DC 20036
(202) 3334236

FAX (202) 833-9392

=  July 33,1997

1 MEMORANDUM FOR NATIONAL POLICY FORUM
£ BOARD MEMBERS
FROM: HALEY BARBOUR, CHAIRMAN 7

/ N
On Monday, the National Policy Forum completed its exhaustive review o(f/
its records and voluntarily provided the Senate Committee with 30 boxes of
materials measuring 15 feet tall, despite the fact NPF had nothing to do with
the Committee’s area of investigation — 1996 federal election campaign

activity.

The review process found that NPF received only one contribution from a
foreign entity, the Pacific Cultural Foundation, a Taiwan non-profit
foundation. This contribution was made in the summer of 1996 and was in
the amount of $25,000. This amounts to less than one percent of NPE’s

revenues.

More importantly, as a non-profit corporation operating under the rules .
governing section 501(c)(4) organizations, NPF was legally allowed to
accept donations from foreign sources. This ability to receive foreign
contributions is not affected if NPF’s status as a 501(c)(4) organization is

not ultimately recognized by the IRS.
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As you probably know, non-profit organizations such as the Brookings
Institution receive significant funding from foreign sources. NPF is similarly
eligible to receive such donations.

In addition to the one foreign contribution, there was a $50,000 contribution
m 1995 from a U.S. corporation that news reports say may have been a
conduit for foreign funds to the Democratic National Committee. Although
NPF records do not indicate that the source of the contribution was foreign,
NPF is inquiring as to whether the U.S. corporation was the actual source of
the money. We have also notified the proper federal authorities of the

contribution.

(Remember, NPF may legally accept foreign contributions, if the U.S.
corporation turns out not to be the actual source. Again, there is no evidence
of that, but we feel we need to exercise extra diligence because of the news

stories.)

In summary:

(1) NPF has voluntarily given the Senate Committee a mountain of
materials;

(2) NPF could legally accept foreign contributions but received only
one, for less than one percent of our contributions;

(3) While there is no evidence a contribution from 2 U.S. corporation
was from foreign sources, we are checking it out and I will keep

you posted.

On the propaganda front, the Democrats continue to squeal about NPF to try
to distract attention from their scandals. While the Democrats will continue
to throw rocks at us, the records and facts demonstrate the Forum adhered to
its charter, never participated in any election campaigy activity (federal or
otherwise) and carried out its work legally and properly.

HBF 0003
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From the National Policy Forum

I CA Republican Journal of Fact and Qpinion

- MARVIN OLASKY
| TheEssence of American Compassion

Telecommunications Law Reform:
Reinventing Competition
* ¢ 4 ¢ 00

Also in this issue:

Truman and the Politics of 1996 ¢ PITNEY & CONNELLY

Breaking the Bank ¢ TER MAAT
' g Superfund: Getting It Right ¢ OXLEY
ﬁ After Chechnya ¢ FREEDMAN
_ FDA and Trial Lawyers: A One-Two Punch ¢ POPEO & LAMMI
4

The United States and Greater China , Part II ¢ YOUNG

Volume 2 Spring 1995 Number 2
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A Publication of the National Policy Forum

THE MISSION QOF THE
NATIONAL POLICY FORUM IN 1995
John R, Boiton

THE CONFERENCE OF THE STATES
AN ACTION PLAN
TO RESTORE BALANCE IN THE FEDERAL SYSTEM
Mike Leavitt

NATO AND U.S. INTERESTS
W. Bruce Wainrad

HOW THE FDA THREATENS OUR PUBLIC HEALTH
Daniel J. Popeo and Alan M. Slobadin

WHY NOT ABOLISH THE WELFARE STATE? °
Jahn C. Gaodman

CHARTING A NEW TRADE POLICY
FOR THE EMERGING GLOBAL ECONOMY
Jim Kalbe

THE UNFINISHED BUSINESS OF CIVIL JUSTICE REFORM
William W. Matchneer

THE UNITED STATES AND GREATER CHINA
Ambrous T. Young

HEALTH CARE: THE TIME BOMB IS TICKING

Grace-Marie Arnett for the Consensus Groug
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HALEY BARBOUR

1101 Connecticut Avenue, NW
Suite 800
Washington, DC 20036
(202) 3334936
FAX (202) 333-9392

June 6, 1997

MEMORANDUM FOR NATIONAL POLICY FORUM
BOARD MEMBERS

FROM: HALEY BARBOUR, cmmwm/ / 9/-
/ v

This memorandum is to update you on developments concerning the National
Policy Forum and the investigation of the 1996 campaign by Senator Thompson’s

Senate Committee.

NPF documents were retrieved from the warehouse, and the custodian of those
documents is working through the boxes, categorizing, indexing and preparing the
documents for response to the subpoena NPF received in late April. He has made
a lot of progress, and [ expect him and NPF’s counsel to complete the task this

month.

As you know, NPF was never involved in any activity related to the 1996 federal
elections or any elections.

o NPF never conducted any activities of 2 campaign or electioneering
nature at any time.

e NPF never ran any television, radio or print ads other than in local
newspapers to invite the public to attend its public forums or
conferences. It ran no issue advocacy ads, much less any ads related to

elections.

o NPF never advocated the election or defeat of any candidate for any
office at any level, federal or otherwise, in 1996 or at any other time.

HBF 0012
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o NPF never made any contribution to any candidate, campaign or
political party or organization.

e NPF never conducted or supported any voter registration or get-out-the-
vote activities.

Nevertheless, NPF wants to be cooperative. [ have already said publicly I will be
glad to appear before the Committee. Today, NPF is voluntarily making public
documents relating to NPF’s bank loan which was guaranteed by Young Brothers
Development (USA). NPF is aiso delivering copies of these documents to Senator
Thomspon’s Committee.

With a way to go before the document search is complete and because this seems
to be the Committee’s main interest, NPF is voluntarily making these documents
public, even though they and the loan have nothing to do with the 1996 elections.

As Board Members, you will be pleased to know that the documents released
today make clear the loan was extensively reviewed by attorneys for alf parties
involved at the time the transaction occurred. Because then NPF counsel Linda
Long was seriously ill at the time, Mark Braden, a well respected attorney and
election law expert with the law firm of Baker and Hotstetler, was hired as special
counsel to handle the loan transaction for NPF. Braden, Young Brothers attorney
Benton Becker, attorneys for Signet Bank, and RNC attorneys all thoroughly
reviewed the transaction and approved it. (The RNC was involved because, as
NPF’s creditor, it had to give the bank a subordination to the bank’s loan.) All the
lawyers signed off on the loan as legal and proper. And it is ail legal and proper.

In addition to the loan binder containing all the legal documents, NPF is making
public documents related to repayments, default and settlement with the guarantor,
including board minutes approving the loan and the settlement, as well as
correspondence among the parties.

While everything about the transaction is perfectly legal, you can imagine there
was some unpleasantness between NPF and the guarantor over the default. This is
reflected in a letter Dick Richards wrote in the fall of 1996 which concerned me
then because it was so full of inaccuracies. I dismissed it at the time because I
knew Richards was upset about the default and the loss to Young Brothers.
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Several things in his letter are inaccurate, which I attribute to Richards’ being
unaware of the facts (e.g., his reference to “hard money”, when it is documented
that the RNC only loaned non-federal funds to NPF and NPF only repaid in non-
federal funds; no “hard money” was ever involved) or misunderstanding the facts
(e.g., his erroneously saying I met in Hong Kong with Mr. Young in 1994 shortly
after the loan, when there was no such trip during that period.)

Richards also characterized things in ways that may lead to misunderstanding or
misinterpretation, as in his reference to a trip to China “to facilitate some
business.” Neither the Youngs, Richards nor anyone else ever asked mie to help
them *“facilitate” any business or even told me about any business or deal in which
they were involved or interested. [ never tried to help them with any business in
China, the U.S. or anywhere else. [ haven’t talked to Dick Richards about his
letter, but [ expect he will want to set the facts straight and clear up the
inaccuracies when he taiks to the Committee.

Nevertheless, the Democrats are dying to say the Republicans did something
wrong, even if they have to ignore or embellish the facts to do so. Therefore, I
expect the Committee’s Democrat staff to spin this letter out in the most negative
way regardless of the facts as set out above. They will leak anything they think
will cast any aspersions or raise any doubts. Despite the Democrats’ efforts, in the
end, NPF will be shown to have conducted its affairs in a legal, proper manner and
in compliance with the rules for organizations operating under Section 501(c)(4) of
the Internal Revenue Code.

I’ll continue to keep you posted. Call if you have any questions or need anything.
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HALEY BARBOUR

1101 Connecticut Avenue, NW
Suite 800
Washington, DC 20036
(202 333-4936
FAX (202) 833-9392

CONFIDENTIAL

May 20, 1997

MEMORANDUM FOR NATIONAL POLICY FORUM
BOARD MEMBERS

FROM: HALEY BARBOUR, CHAIRMAN W
\J

R

The review, indexing and preparation of NPF documents sought by the Senate
committee is well underway, but, as [ previously advised you, it is extremely time
consuming and tedious. Hopefully, before long, the material will be organized
well enough for me, and others to start reviewing it personally, so we can respand
to the subpoena as appropriate; but we are not there yet.

There is one issue about the production of documents of which [ want to make you
aware,

It was the policy of NPF, adopted by the Board of Directors in 1993, that the
names of donors would not be published or disclosed. It was NPF’s practice that
even non-fundraising employees were not told who contributed, as we did not
want anyone to be able to say their policy work was affected by donations.

The Senate committee has requested all our contribution files, and [ have no doubt
they will be leaked to the media. In light of this, I think [ should write all
contributors and tell them of the subpoena and the probability of leaks. [ would
also tell them NPF intends to comply properly with any valid subpoena and ask
them to contact me if they have any questions or comments.

Please give me your thoughts on this approach. Call me at (202) 333-4936 or drop
me a note. Thanks.
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HALEY BARBOUR

1101 Connecticut Avenue, NW
Suite 300
Washington, DC 20036
(202) 333-4936
FAX (202) 833-9392

CONFIDENTIAL

May 19, 1997

MEMORANDUM FOR NATIONAL POLICY FORUM
BOARD MEMBERS

FROM: BALEY BARBOUR, CHAIRMAN 6/67//§

v

Artached is a copy of a letter NPF’s counsel wrote the Los Angeles Times. We
think the IRS’ initial determination not to recognize NPF’s 501(c)(4) status is off
base and should be overruled on internal IRS review; however, the key point is an
applicant for recognition of 501(c)(4) status is entitled to operate as a 501(c)(4)

organization while its application is pending.

The fact that it took the IRS three and a half years to rule in NPF’s case tells you
why groups are allowed to operate during the pendency of their applications!
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BY FACSIMILE

Jack Nelson

Chief, Washington Correspondent
The Los Angeles Times

1875 Eye Street, NW.

Suite 1100

Washington, D.C. 20006

The Los Angeles Times
Times Mirror Square
Los Angeles, Caiifornia 90053

Gentlemen:

LaNE & MITTENDORF LLP

9I9 18™ STREET, NW
WASHINGTON, D.C, 20008

(202) 78 5-a949

ToLcomem: (202} 4868-3289

May 16, 1997

Cit* Towem, LeveL 4
40 SARINGHALL SPRCET
Lanoow CC2V DK
arezs-saz0
TeLecomem ((71] oR0aa 7T

499 TuoamaLL STRegy
Eo1uamn. NJ 3837
(B8] 49a.5(00
TeLecomen: (308) 404.727:

We are serving as counsel for the Natiopal Policy Forum (“NPF™). In that connecﬁpn, ina
May 13, 1997 anticle, your paper twice used the word “illegal” in reference to the NPF. Itis
wrong to describe, even by implicatior,, NPF's aperations as 2 con-prafit Section 501(c)(4)

organization as “Qlegal.”

In the Spring of 1993, NPF was properly organized as 2 nomprofit corporation under the
laws of the District of Columbia. In the summer of 1993, NPF made proper application to the
Internal Revenue Service (“IRS™) for recognition of its tax exempt status under Section 501{c)(4)
of the Internal Revenue Code. The IRS did not render a decision on the NPF application until

February 1997.

As a D.C. nonprofit corponuon, the NPF carried on its operations as a S01{c4) from its
inception until it ceased operations in December 1996, months before the IRS evemtually ruled on

its application.

Virtually ail nonprofit groups carry on operations while their appliéﬁon for IRS
recognition of status is pending and it is well established that an applicant for 501(c)}(4) status may
operate as a 501(cX4) organization while its application is pending before the IRS. The IRS can
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neither grant nor revoke 501(c)(4) status but only recognize or not recognize an organization’s
status under 501{c)(4). Under the Internal Revemie Code, the question whether s nonprofit
satisfies Section S01(c)(4) is uitimately for the courrs to determine, not the IRS. Seg Hopildns,
Bruce R., The Law of Tax-Exempt Organizations (6th ed., 1992), p. 722; Blazek, J. Tex Planning
and Compliance for Tax-Exempt Organizationg (2d ed., 1993), p. 293.

Keep in mind that contributions to Section 501(¢)(4) organizations are not tax deductible
23 are contributions under 501(c)(3) and, irrespective of whether the NPF is ultimately found to
be 501(c)(4), no taxes will be due from NPF because it did not operate at a profit.

In sum, it is wrong to describe or even suggest such operation is “illegal.” To operate in
this manner is a well established, totally legat practice for Section S01(c)(4) applicant
organizations. Moreover, we are confident that the NPF is, and will be determined to be, 2
proper Section 501(c)(4) organization.

Sincerey,
s v A
Thomas E. Wilson

ce: Mr. Haley Barbour (by FAX)
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HALEY BARBOUR

1101 Connecticyt Avenue, NW
Suite 800
Washington, DC 20036
(202) 3334936
FAX (202) 833-9392

CONFIDENTIAL

May 15, 1997

MEMORANDUM FOR NATIONAL POLICY FORUM

" BOARD MEMBERS

o FROM: HALEY BARBOUR, CHAIRMAN /
This will update you on recent developments concerning the National Policy
Forum.

After receipt of the Senate Committee Subpoena, all NPF records, which had been
put into storage in December, were retrieved and they are now being processed to
prepare for the production of the documents validly subpoenaed by the Committee.
This is tedious and time consuming.

NPF has retained legal counsel, and he has made his appearance on NPF’s behalf
before the Committee. He will handle any negotiations about the production of
documents.

The Philadelphia firm of Blank, Rome, Comisky and McCauley represents NPF in
the matter of its Section 501(c)(4) status before the Internal Revenue Service. NPF
made proper application for such status in the summer of 1993, at the time it began
operating. IRS regulations allow an applicant for 501(c)(4) status to operate
according to the rules for 501(c)(4) organizations while its application is pending.
NPF did so, and the IRS never rendered a decision on NPF's 501(c)(4) application
while NPF was operating. On February 21, 1997, only after NPF ceased
operations the [RS issued a decision, declining to recognize NPF s status.
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NPF timely appealed this denial, in accord with the IRS internal appellate
procedures. That appeal, or protest as the IRS calls it, is still in process. Since it
took more than three and a half years to get the first decision, [ wouldn’t hazard a
guess as to when the procedure will be complete.

Let me emphasize to you that applicants for 501(c)(4) status, such as NPF, are
allowed to operate under the rules for 501(c)(4) organizations while their
applications are pending. NPF did so, strictly according to the rules of the IRS.

I will continue to ‘giw‘re you updates as it seems appropriate. If in the interim or at
anytime you need or would like any additional information, please call me.
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HALEY BARBOUR

1101 Connecticut Avenue, NW
Suite 300
Washington, DC 20036
(202) 333-1936
FAX (202) 833-9392

May 8, 1997

MEMORANDUM FOR NATIONAL POLICY FORUM
BOARD MEMBERS
FROM: HALEY BARBOUR, CHAIRNLM‘/ %
//‘l
¥

Enclosed is a statement and fact sheet issued by RNC Chairman Jim Nicholson
yesterday. Itis a tribute to Jim and the RNC that at the first indication that a donor
was not eligibie to contribute, all contributions from that donor were immediately

returned.

As an NPF Board Member, be reminded that, even though Young Brothers
Development, which guaranteed a loan for NPF, was not owned by the Young
Brothers as we believed; NPF, operating as a 501(c)(4), was allowed by law to
receive contributions from Young Brothers Development. As several news articles
have noted, it is legal for non-U.S. corporations to give to NPF and similarly
constituted organizations.

Jim Nicholson became Chairman of the RNC long after any of the Young Brothers
Development contributions were made. All the records, checks and documents of
Young Brothers Development show it is a Florida corporation, and there is no
evidence whatsoever of its being a subsidiary of another company, foreignor
domestic. Nevertheless, when a news report raised that issue, Jim and the RNC
legal department immediately began to investigate. As soon as RNC learned the
funds had come to the Florida company from a “parent” company in Hong Kong,
Jim returned the money that day - even though most of it had been contributed

way back in 1991.
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Additionally, the RNC immediately made public its decision and all the facts.
Although there was no way for the RNC to have known these were not perfectly
legal contributions from a Florida company, Jim’s immediate return of ail the
contributions is emblematic of the RNC’s rigorous FEC compliance system.

At the RNC, the law is strictly adhered to, whether it is politicaily convenient or

not.
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RNC NEWS RELEASE

Jim Nicholson Patsicia S. Hamsen
Chaurman Co-Chasrmarn
FOR IMMEDIATE RELEASE: CONTACT: Mary Mead Crawford
May 7, 1997 (<02} 853-8550

RNC APPROACH TO YOUNG BROTHERS USA CONTRIBUTIONS DEMONSTATES STARK
CONTRAST WITH DEM PRACTICES
Statement by Republican National Comvmittee Chairman Jim Nicholson

Z‘i. [ A T

As much as the Democrats would like to spread the blame for their own fund-raising scandal by
clummg “everybody does it," the facts — including the facts about this case - verify that everybody doesn’t
da it.

» Net only did the Democrats engage in an orchestrated effort %0 solicit illegal contributions Jom
** forcign individuals and Zoreign sources, they went 30 far 1s to send their own fund-raisers overseas to get the
“ money. Without even blinking ag eye, they accepted $5,000 checks Som Budchist menks when common
senscdzcwcsmemoncybad 10 be laundered since the monks had taken a vow ofpovmy They invited drug
dcaie:s and armg smugglers wanted by the international polics ints the White House in exchange for big
s _ contributions. The Vice President dialcd for dollars from his White House office, cven though the law
=! clearty forbids fund-raisinyg on federal pruperty.

Months ago, the DNC adrnitted it had accepted more than $3 million in illegal and inacpropriate
funds and bragged it 1ad “cleaned up its house” and retumed the money. But it was later revealed the DNC
had not returfied the money. Despite raking in $4 million ar a Washington fund raiser just last week, the
DNC has still refused to rerurn more thant §1.5 million in finds it has acknowledged were ilicgal and
inappropriate,

~  Contrast that with the RNC. We have had procedures in placs since 1974, and periodically review
and update them, 1o safeguard against acceptance of illegal contributions, including foreign contributions.
Our legal staff regularly trains our fund-raising staff to ensure they understand the law and comply with it.
Que simple compliance step we take is we don’t ask forsigners or foreign companies for monsy, and we
don’t send our fund-raising staff to foreign countries to raise moncy.

In the case of congibutions from Young Brothers Development USA, all the documentation available
ta the RNC indicated thesc contributions were legal. The checks were drawn on an account that specifies
Young Brothers Development USA is a “Florida corporation;™ the bank is American; the Young brothers are
American citizens, as was their father, Ambrous, at the time the contributions were made. We would not
rcgard as suspect a contribution Som an Amesican company simply because we understood it to be owned
by Americang of Asian descent

Nonetheless, we soughl re-verification of the facts when media teports raised questions about them.
A check of the company's articles of incorporation verified the companty is incorporated in the state of
Florida and that ity officers are American citizens. We were not able to secure the facts from the company
until this afterncon. when a company officer reported by telephone that the souree of the funds was not an
Amcricen company, as 1]l previous documentation indicated, but a “parent” cumpany in Hong Kong. Upon
lcamning thase facts, we lramediately remimned the contributions, bedore the day’s end.

s .
@ Published by the Presy Offics + 310 Finst Street, $ E. 4 Washingfon, D.C. 20003 ¢ (202) 863-4550
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Republican

National FACT SHEET: CONTRIBUTIONS TO RNC

Committece FROM YOUNG BROTHERS DEVELOPMENT USA
May 7, 1997

® From [991-1993, the Republican National Committee rsceived conmributions toling
$102,400 from Young Brothers Development USA. The contributions include:

November 20, 1991: $75,000 for Team 100 membership.

July 29, 1992: 52,400 for 1992 Republican National Convention registration.
June 11, 1993: $5,000 for Team 100 membership.

June 17, 1993: $20,000 for Team 100 membership.

* Young Brothers Development USA is incorporated in he state of Florida. Ets officers
are American citizens.

® Checks to the RNC from the company were drawn on “he account of “Young Brothers
Development (USA), Inc., A Florida Corporation,” from an American bank with a
Florida address, and appear ‘o be signed by the company's officers, who are American
citizens.

* The Young brothess are American citizens. Their Sther, Ambrous Young, was m
American citizen at the ime the company contributed to the RNC.

* Since 1974 the RNC has had procedures in place to safeguard against acceptance of
illegal foreign contributions. However, nothing in the information available to the RNC
would have raised any question that Young Brothers Development USA was anything
other than an American company owned by American citizens. We would not regard as
suspect g contribution from an American company simply because we understood the
company 10 be awned by American ¢itizens of Asian descent.

* At no time did the RNC solict funds from foreign individuals or sources.

® When news reports surfaced last week aileging that Young Brathers Development
USA was a subsidiary of a foreign company, the RNC bezan its awn review to determine
the accuracy of the allegations. A review of our files turaed up nothing to indicate the
company i3 anything other than an American company owned by American citizens. A
revicw of its articles of incorporation show a Florida address and officers who are
American citizens. Neither its articles of incorporation nor any of the contributor
information accompanying the cantributions suggest the company has any relationship

- with any other company, foreign or otherwise.

—more-—-

Owignt . Eisenhower Rapublican Center - 310 Fext Straet Southeast « Washington, 0.C, 20003 - (202} 863-6500
& FAX: [202) 863-8820 « ITUpiwww.ire.org « TDD: (200) 8838728
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RNC by Young Brothers DﬂemeSAma‘pm'mmpmyinHanggwth;
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contei .wmvmmsmmmcmwymmm@mm

L

HBF 0025



RO

b B e

AR
jpre L3

U

CRCE L CE

o @
HALEY BARBOUR

1191 Connecticut Avenue, NW
Suite 800
Washington, DC 20036
(202) 3333936
FAX (202) 833-9392

April 29, 1997

MEMORANDUM FOR NATIONAL POLICY FORUM
BOARD MEMBERS

FROM: HALEY BARBOUR, CHAIRMAN

You will be pleased to know that the Time reporter who wrote the story about the
Mational Policy Forum said on national television yesterday that nothing about the

transaction about which he wrote was illegal or improper.

Attached is a copy of an excerpt from today’s edition of the political newsletter
Hotline, which reports on Michael Weisskopf’s statements on CNIN Menday

afternoon.

In my memorandum to you yesterday, I noted the Time reporter had told me there

was no evidence or appearance of anything illegal or of any quid pro guo. While I
would have preferred he had flatly said so in his article, at least he has now

publicly made that statement.

Of course, if there was nothing illegal or improper, one might wonder why they
ran the story in the first place!
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*4 HALEY BARBOUR: DEFENDS USE OF HONG KONG COMPANY
Ex-RNC chair Haley Barbour defended the use of a Hong Kong company to
help with the RNC's financial burdens. Responding to the Time report (see
HOTLINE, 4/28), Barbour said Young Brothers Development was a U.S.
Company, and the YDP's help guaranteeing a loan from a U.S. bank to the
National Policy Forum was legal (Morgan, W. POST, 4/29). TIME's Michael
Weisskopf, on Barbour's statement that the company is American: "He's
correct, but it amounts to a shell company. ... And the money that was used to
put up collateral for this loan was actually transferred from the parent
company which is based in Hong Kong, its directors and shareholders are
both Hong Kong and Taiwan Chinese."” On Barbour saying there is nothing
illegal or improper in this deal: "He's absolutely correct. But it is a type of
gray area which has inspired a great deal of thought about rewriting campaign
finance laws" ("IP," CNN, 4/28).
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HALEY BARBOUR

1107 Connecticut Avenue, NW
Suite 300
Washington, DC 20036
(202} 333-4936
FAX (202) 833-9392

April 28, 1997
MEMORANDUM FOR NATIONAL POLICY FORUM

~ BOARD MEMBERS
FROM: HALEY BARBOUR, CHAIRMAN

Nt

More than a week ago, the news media reported a subpoena had been issued to the
National Policy Forum for its records by the Thompson Sepate investigation
committee. That subpoena was only served Friday, April 25, 1997.

To the extent it is in order and valid, NPF will, of course, fully comply with the
subpoena. It should be noted, however, the subpoena is extremely broad.

Let me know if you have any thoughts.
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HALEY BARBOUR

1101 Caonnecticut Avenue, NW
Suite 300
Washington, DC 20036
(202) 3334936
FAX (202) 833-9392

April 28, 1997
MEMORANDUM FOR NATIONAL POLICY FORUM
BOARD MEMBERS
FROM: HALEY BARBOUR, CHAIRMAN
[ 2GR o

The Time magazine article about which I wrote you Friday has been pubhshé/
and it makes clear how determined the liberal media are to say the Republicans did
something wrong in campaign finance, even if they have to grossly embellish or
ignore the facts to do so. A copy of the article is attached, along with an
incendiary press release Time put out with it.

The first and most important fact is, all the fundraising, expenditures and
operations of NPF were legal. Even Time in its story does not claim anything is

illegal.
Here are some other facts you need to know:

e While the Time article is mostly about Ambrous Young, who Time
notes was legally able to financially support NPF, Ambrous Young was
not the guarantor of the NPF note. Ambrous Young was not a donor to
NPF or to the Republican National Committee.

e The guarantor was Young Brothers Development, Inc., a Florida
corporation. The Young Brothers are Ambrous Young’s aduit sons, all
of whom are and have been U.S. citizens since birth. Young Brothers is
not only legally able to support NPF; it and they individually may
contribute to U.S. campaigns and parties. Young Brothers had been
RNC contributors long before NPF ever existed, as the RNC's FEC

rts duly show.
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The Time article fails to make clear that NPF never engaged in any
election or campaign acdvities. Strictly operating under the rules for
501{c)(4) organizations, NPF was not allowed to do so, and it didn’t.

With all the debate over issue advocacy ads run by the AFL-CIO and
some 501(c)(4) organizations in 1996, I should remind you NPF never
ran any such ads. [n fact, NPF never ran any television ads at all. The
only ads by NPF were small newspaper ads run in the local media
before a public forum in a community to invite the general public to
participate. NPF’s forums, conferences and publications strictly
refrained from any electioneering. NPF never advocated the election or
defeat of any candidate for any office.

All loans to NPF by the RNC and repayments to the RNC by NPF were
in non-federal funds. All were fuily reported to the FEC. Non-federal
funds, such as these, can’t be used by the RNC or anyone else for
Congressional election purposes.

Time tries to make the stretch that these Tansactions were to bail out the
RNC in both '96 and *94. The issue of this being the case in "36 is
erroneous on its face. The RNC was not legally responsible for NPF’s
debts to any creditor in 1996 or at any other time. As to 1994, the RNC
had no need for such a bailout. The RNC’s non-federal accounts had
sufficient funds to pay for all activities to be paid for with non-federal
funds. Further, the RNC bad an ample credit facility in place if it
needed more funds for operations, as it did in 1996.

Importantly, NPF never repaid the RNC a substantial part of the total
amount it borrowed from the RNC. From the beginning, through today,
NPF was always in debt to the RNC, and the financial relationship was a
negative cash flow item for the RNC throughout. In fact, it had to be so,

- as NPF is not allowed by law to contribute to the RNC; only to cepay the

RNC. The claim that NPF helped the RNC financially is just the
opposite of the truth.

Despite the insinuations, as far as [ know, neither Young Brothers nor
the Young family does business with the U.S. Government. They never
asked me or anyone to help them with any federal, state, local or any
ather kind of issue or project.
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e Time mentions [ met with the PRC’s foreign minister when [ was in
Beijing in 1996. Typically when I traveled abroad as Chairman (and I
visited a dozen or so countries), [ met with senior government officials
as a matter of courtesy. In Japan, I met with the foreign minister. In

South Korea, [ met with the president. Also in the Republic of China on

Taiwan, I met with the president. In Hong Kong, [ met with the
governor general. In Australia, I met with both the prime minister and
the governor general. At virtually all of these events I took along
groups, as [ did in Beijing.

e The sad fact is, if the Young Brothers were not Chinese-American
citizens but Polish-Americans, Mexican-Americans or of English or
Irish descent, this wouldn’t be in Time magazine. However, the liberal
media have been dying to say that Republicans did something wrong,
even if it’s legal. This helps the Democrats’ main defense in their
campaign corruption scandal, which is “Everybody does it.” In fact,
everybody does not do it. The accusations against the DNC and the
White House involve violations of law and sven criminal acts. Time
magazine does not even claim anything NPF did was illegal.

o When I talked to the lead Time reporter on Friday to comment on the
article; I asked him point-blank if he claimed or thought anything about
this was illegal. He said there was no appearance of anything illegal or
of any quid pro quo, and he said he would put that in the article. If that
statement is in there, [’m having a hard time finding it! Of course,
everyone would have said, “Why is Time even running this story?”

The fact is, all NPF’s activities, including this and every other financial
transaction, were legal. The matters in the Time story were reviewed by lawyers
on all sides of the transaction and approved before it was done. Time doesn’t
claim otherwise, but the sensationalistic tone of the article and press release will
likely cause some to infer something was wrong. You should feel comfortable in
telling anyone that this and all NPF activities were totally legal and appropriate.
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To: NATIONAL AFFAIRS EDITORS/PRORUCERS
Contact: Diana Pearson FOR RELEASE; After 12 noon
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How a Hong Kong Businessman
Bailed Out the Republican Party=- Twice

New York — Hong Kong businessman Ambrous Tung Young —
known as ‘the man to see’ — bailed out the Republican®Party-twice'in
two years through a think tank created by GOP chairman Haley .
Barbour, TIME discloses in its May 5, 1997 issue (on newssangrs.
Monday, April 28), The bailouts came at crucial moments, fresing ttg $2
million in the final days before the GOF’s 1994 swesp of Congress, then
eating $500,000 in bad debts in the last weeks of the 1996 election.

“Until now Democrats have taken the hit for fundraising -
excesses,” according to TIME's MICHARL WEISSEOPF and MICHAEL
DUFFY. “But as Young’s secret role shows, the lure of easy foreign money
was bipartisan. .

.. Barbour’s think tank, the National Policy Forum -- which
identified the hot-button issues that became Newt Gingrich's Contract
with America — was heavily in debt in the summer of 1894. Ambrous
Young’s U.S.-based arm, Young Bros, Development-US4, put up $2.2
million in certificates of deposit as collateral for a loan from Signet Bank.
The loan indirectly freed-up last-minute cash that helgaed Republicans
buy tv ads before the 1994 midterm elections. Young Bros. Develop-
ment’s only U.S. asset is a Georgetown apartment, and its incorporation
records list only two officers, onetime GOP chairman Richard Richards
and Benton Becker, who was President Gerald Ford's counsel.
] “Barbour personally escorted Young around Washington,
introducing him to Bob Dole and House Speaker Newt Gingrich” just as
they were taking over Congress, TIME reports., In Bex'liing ﬂear Iater,
Young (who was raised in Taiwan and keeps a photo of Ronald Reagan

- in his Hong Kong office), escorted Barbourina meeﬁélﬁlwiﬂx Qian
Qichen, foreign minister for the Peo%e’s Republic of China._

Young in efffect bailed out the Republicans a second time when
Signet called in the loan months before the November-1986 election ~
and the Forum stuck Young with 2 $500,000 loss. Barbour, who was
subpoenaed last Friday for all records relating to the Forum, toid TIME
the guarantee and settlement were “perfectly legal and totaj.l e
appropriate.” But Jast fall, Barbour had criticizeg. the Demdcrats” foreign
fundraising as “influence peddling.” Last week, the Senate commitiee
léwesn gatgzg fundraising ‘also subpoenaed the Dole campaign for

ceuments,
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~ A Hong Kong moguI
| rescued Repubhcans
~ during two campaigns

8y MICHAEL WEISSKOPF and
MICHAEL DUFFY WASHINGTON

HE EIGHT-FAGE SUBPOENA OPENED

with the word Creeting, but there

was nothing friendly about it

Coming from the Senate commit-

tee investigating the campaign

fund-raising scandal, it directed
what’s left of the Dole campaign to hand
over all documents connected to a familiar
cast of 46 political donors and suitors. As
the subpoena was faxed around Washing-
ton last week, it set off a minor panic
among lobbyists and fund raisers worried
about who mlght be called to testify. But
their fretting was misplaced: the name of
the ¢.0.p.'s most generous foreign benefac-
tor wasn't even on the list.

For months snapshots of a Democratc
White House desperately grubbing for
campaign dollars have focused on Asian
Americans with strong business ties to their
native lands. Now Republicans tell TiME
the C.0.p. has profited rom an Asian mon-
ey connection as well, Twice in two years
Hong Kong businessman Ambrous Tung

GOPSH

" in the final days before the c.0.s 1994°

Young bailed aut the party at crucial mo-

RGNS R AT ety M
ments: first freein upasmuchasszafmm%

sweep of Congress; then’ eating $500,000
in bad debs, rescuing Republicans in the
last weeks of the 1996 contest. The conduit
for the money was a U.S. firm with fittle
income and few assets, but quietly hacked
by an aviation-services and real estate-in-
vestment company controlled by Hong
Kong and Taiwanese businessmen. The
money passed through 1 Republican dink
tank that granted big donors more indu-
ence gver party policy in return ‘or more

KPARTY
fmdmdm;Aﬂmmnhﬂwme

3
|
'

monzy. For Young, the urangement dso
" shows, has been successfully promoted by

opened liplomatic deors. (n Washingron,
Young mer face to faee with the lons of the
€.0.7. just 18 thev wer2 taking ver Zon-
gress. In Bedjing 2 veor later, he =scorted

G.0.». chwrman Haier Barbeur :n t meet.

ing‘mh \an Qienen. Forergn Minister fae
the P2opie’s Jepublic of Clura.

The discovery af 4 fnanuai chanaed
runniny STom Tawan so Hong Seez o Te-
pubiican natu HIN
chanzz *h

YS—NOTWILD4 HUYH

[T ""t-n A

m.u.c. chair Babour

money mess. "Until now Democcats have
taken the hit for fund-raising excesses, pro-
viding grist for investigations by the Justice
Departmnent and 11 congressional commit-
tees and prompting calls for an indepen-
dent counsel. But as Young’s secret role
shows, the lure of easy foreign money is bi-
partisan. Young’s business depends in
large part on Western access to Chinese
markets and a secure Taiwan, objectives
pushed bv Republicans and the think tank
he backed. That agenda, the Young case™

Asian ;nteresis who contributed big money
to both major zarties.

How 1 Chinese businessman came ta
prop 1o *he 5.0.2. is a4 story that began in
1993. night arter Bill Clinton’s election., Bar-
bour had just taken over as ¢.0.P. chairman
and created 4 thrak tank o generate new
dens. He called his yroup “he National
Pofivy Forum, and although its ogeradons

wore two biocks and a few leval documents
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removed from Republican headquarters. it
was just an extension of the party. Barbour

was chairman of the forum: c.0.». officials
setits $4 million annual budget and coordi- ,
nated fund raising. The forum circulated |

600,000 questionnaires to idendfy the hot-
button issues that were later assembled into
the Contract with America.

HE FORUM HAD A HIDDEN PURPOSE:
to tap into a new stream of cash
from corporations. G.0.7. fund rais-
ers discovered in 1992 that there
was only so much soft money avail-
able; mast donors had given dll the

: money they could to campaigns. ‘But be-
. cause corporations set aside other tax-

* deductible money for research, Barbour’s

idea was to create a nonprofit think tank

71 that could attract that cash.

: Instead the think tank started o cost
;. the party money. Corporate

" Georgerown apartment, and its onjv rev-
! enue is 1ts rentai income From that proper-
ty. officials smd. As {or its pedigres. :ncor-
poration records in Flonda list onriv ~wo
officers: onetime 5.0.2. chairman Richard
Richards and Benton Becker, who was
President Ford's counsei. And the irms
actual owner? According 0 Becker. *he
principai stockheider is Young 9ros. De-

British colony list Young as managing di-
rector and several others from Taiwan and
Hong Kong as investors.

Whatever the country of origin, the foan
guarantee was a political godsend. With
much of its proceeds sent immediately o
the R.N.C.. the loan provided last-minute
cash for tight House races. In November,
Republicans took control of Congress ‘or

America turned qut not to be very T!EG.&E’S AS]AN

' interested in the forum, so by the
¢ summer of 1994 it was heavily in
! debt, largely to the a.y.c., which
had loaned the forum several mil-
" lion dollars to get started. With
the pivotal midterm elections
bearing down, the party needed
money to attract voters to the
polls with a burst of TV ads.

Enter Ambrous Tung Young,
In the early fall of 1994 his U.S.-
based arm, Young Bros. Devel-
opment-USA, offered to guaran-
tee a loan to the forum. Exactly
who first thought of this arrange-
ment remains a mystery. A top
EN.C. official said a Houston
businessman named Fred Volcansek, who
worked on trade issues under former Pres-
ident Bush, knew Young and informed the
forum’s president of Young's interest in
helping. Young lived in Hong Kong, but his
sons had become U.S. citizens and dabbled
in c.0.p. politics,

LEFF ¥Q RN,

Even then Barbour knew the political

risks of the proposed loan arrangement. Al-
though Young was willing and legally able,
the &.N.C. chief wanted to avoid any eriti-
cistn of using overseas cash to pay for polit-
ical activity—even policy research. Bar-
bour received general assurances that
Young Bros. Development-USA was a do-

mestic firm. On that basis he had the com- '
pany put up $2.2 million in certificates of

deposit—funds transferred earlier from the
parent company in Hong Kong—as colluc-
eral for a loan from Signet Bank.

either Amarican or a business. {t turns out
that the company's only U.S. asset is 1

'Y

Washington, introducing him to Bob Dele
and House Speaker Newt Gingrich. Young
retuned the hospitality in August 1995, as
host at a dinner for 2 visiting Barbour on his
posh yacht, the Ambrousia.

But by mid-1996 the forum was
strapped 3gain. The last thing the pary
wanted that summer was to bail out a think
tank just when the campaigns for Congress
were hezating up. So Barbour decided that
the forum would simpiy stop repaving the
Signet loan. He tried instead to get Young
Bros. to foot the biil. Through its lawyers,
the company refused.

And then Signet called in the loan. At

baiance due. When the Youngs' lawvers

$500.000. but that sall left an anuyrv Young

. wath 1 35300.000 loss—spaning the an.c.

But if Barbour was looking to be bailed
out by an American business, it's not clear
that Youny Bros. Development-USA was

from having to dip into campaign nds 0
pay off the rest of the debt.

Barbour told TiMEe last week that the
suarantee and settement were “perectiv
lezal and lotailv appreprate.” He was less

the first time in 40 vears. Not long ater. 3az- |

chantabie when descriding the Democrats’
forergn fund rasing last falk. Two weeks be-
fore the 2lecton. Barbour cmdeized the
Clinton ‘Vhue House for oying 0 “cover
up this weil-organized scheme of ‘oreign
conirtbutions and induence pecdling.”

Yet with evervone scrounging ‘or mon-
2y in those last {randc ‘weeks, no ane 'was

© asking z lot of questions. Which s why the

velopment of Hong Xong. Records in the '

1
¢
i
f
t

i

bour persomally escorted Young around : formaily, British Aerospace.

beneficiaries don't know much zbout their
donor's background. Raised in Taiwan,
Young joined the Taiwan navy ss a supply
officer, studied engineering in England and
returned to Taipei. where he started an
aerospace consuiting Srm. He later moved
ta Hong Kong, where he keeps a picture of
himself with Ronald Reagan hanging on his
office wall. Young served as the Asian agent
for several aviation companies. including
Pratt & Whitney and, more in-~

‘L':‘\s{f_ﬂlk tank DYt

first Barbuur refused o pay the 31 million |,

threatened 1 lawsuit, the forum paid up

—_—-—’/

Over the vears he has had a financial inter-
est in preserving American trade links to
China, the world's largest customer of com-
mercial aircraft, and in maintaining a mili-
tarily strong Taiwan. In 1882 Taiwan
bought (30 F-16s, all powered by Pratt &
Whitney engines.

Young, whoissaid to be in his 60s. is ex-
tremely private by the standards of Hong
Kong tvcoons. He has an office in Taipei
and sits on the board of an aerospace com-
pany close %o the ruling Nationalist govern-
ment. He is mown s “the man to sea” if
vou want 0 Zet 2 hearing in Asian aero-
space circles. Little else ibout lum is pub-
ficly avaiiabie—at least not vet. Last Friday,
Halev Barbour received a nesv subpaoena,
this ane asking for 2ll records reladng to
the Natonai Poiicy Forum. With ‘Vashing-
ton’s invesngations widening ‘o include
Repubiican backers, the well-guarded
anonymity of Ambrous Tung Young may
be comung %0 an end, —With reporting by

Sandra Burtan Hong Kong and Donaid Shapiral

Taipei

$€00 JdH
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HALEY BARBOUR

April 25, 1997

MEMORANDUM FOR NATIONAL POLICY FORUM

' BOARD MEMBERS
FROM:  HALEY BARBOUR, CHAIRMAN W
/ v ‘

The upcoming issue of Time magazine will contain a story critical of the National
Policy Forum and the guarantee of a National Policy Forum bank loan by a Florida
corporation owned by Chinese-American citizens who reside in Hong Kong. Asa
member of the National Policy Forum, I wanted you to know about the story
before it is published.

My response to Time is as follows:

“Lawyers routinely and thoroughly reviewed every aspect of NPF
Sfundraising and spending. Everything NPF did, including this loan,
was perfectly legal and totally appropriate.”

While I do not know exactly what the Time article will say, the following are the
relevant facts:

e In 1994, NPF got a loan of something over $2 million from Signet Bank in

Washington, D.C.

Young Brothers Development, Inc., a Florida corporation, guaranteed the loan.

The Young Brothers are American citizens, residing in Hong Kong.

By 1996, the Signet Bank loan had been paid off in full.

As guarantors, Young Brothers ended up absorbing approximately $700, 000 of

the loan.

e While NPF was legally allowed to accept foreign contributions, the loan from
Signet Bank — guaranteed by a U.S. corporation - was not a foreign
contribution.

HBF 0035
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All aspects of this transaction are in compliance with the federai election [aw and
all other laws and regulations and were reviewed by counsel on both sides.

As you know, the Democrats are desperate to claim that Republicans did
something wrong, in order to distract attention from their campaign corruption
scandals. Reporters have been digging for months trying to find anything for
which to criticize us. The lead reporter working on the story for Time admits there
is no evidence that anything about this transaction was illegal or that there was any
quid pro quo involved. Nevertheless, the appetite for writing that Republicans did
something wrong is so strong that this is considered newsworthy.

Let me remind you that NPF never participated in any election campaign activity
whatsoever. It never ran any TV or radio ads, much less any of these “issue
advocacy” ads that have been a major focus of the investigations of last year’s
elections. NPF never advocated the election or defeat of any candidate for any
public office, and, in fact, we always operated in strict compliance with the

restrictions on 501(c)(4) organizations.

NPF was modeled after the Democrat Leadership Council and the Progressive
Policy Institute, the think tank allied with the Democrat Party. While [ have no
indication the DEC ever violated any of the rules regarding 501(c} arganizations, I
assure you NPF never did.

While I know negative media coverage is unpleasant and irritating, [ am very
confident in telling you that NPF will be found to have strictly complied with all
the laws and regulations applicable to its fundraising, expenditures and operations.

HBF 0036



September

6

12

16

19

8:00 PMINTERVIEW: *Cal Thomas Show®
9.00 PM INTERVIEW: “Latry King Live”
Rash Hashana

10:00 AM Pat Harrlson re: Finance

11:30 AM TAPING: Mnry Matalin

100 PM Rick ilerman Meeling

2:00 PM Gil Sintonetie re: Piice Walerhouse (11cnry)

6:00 PM - 6:45 PM (Radio}INTERVIEW: "Annsiong
WilHams Show"

7.00 PM SPEECIE: Frank S. Myet Soclety

1:10 PM SPEECI: DC Women's Cand. Forum

1:30 PM « 1:45 PM PILD1O OF: DC Women's Candi-
date Fotum

600 I'M - 6:45 PM Tehroary Gron

3:00 M GOP TV Brosdeast (RNC Siudio - B2)

7:30 I'AI Reeves Foatball - Bayon/Home

2:15 PM INTERVIEW: "1he Scool Show” (New
(hleans

100 3.“ INTERVIEW: Alnn Elner - Reuter News
Service

4-30 'M CONF. CALL ; Site Selection Commiitice

7.30 PM “Cross Fite® w/ Vic Fatlo (UWL)

Senate Reconvenes

[0:30 AM PRESS CONFE. w/ Gingrich & Armey
12:00 "M Luncheon & Execulive Session

2:30 ’M T100 Stentegy Sessinn

:15 'M Fred Voleansek, Don Fierce & Dan Denning
30 I'M Meeling with Sieve Young

-GG PM - 7:00 PM TI00 & Sen. Dole Reception

00 I'M - 900 PM 1100 & Sen. Dole Dinner

15 PM 1.V Nat'l {vla MTEL. Charter)

1:00 PM AR - Austin, Texas (MTet Chatier)

:30 PM NFC Recepilion
1:10 PM LY Phoenlx, Arizona {via All)

00 PM Mark Nultle & Scott Reed

:15 PM Leonard Coleman & Gene Dudig

50 FM GOP TV Broadesst (RNC Studlo - B2)
Yom Kippur

2;15 ™ AL GOP Fundsalser

45 PM - 2:45 PM Eagle Receplion

:38 PM LYV - Birmingham, AL

25 FM AR - Jackson, MS .

30 PM Reeves Football - Leake/Leake, MS

00 PM Dennls Fackman re: DuPont Maerck (NFC)

3:00 PM Rady Johnson te: Amoco (Natlonal Finance
Commitice}

4:15 PM "HOLD*(Trped) INTERVIEW: *Dilfie

Neese Show"
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September 1994

lialey Barbour’s Monthly Calendar

September

19

20

21

16

27

29

30

6:30 'M MD State Party Fundraiser (Gore Residence
- Potonitac}

8:30 PM Dinner w/ Ambassador Diancherd (ftalian
Embassy)

_c..uh _uZ +11:30 AM Russ Peatson re: JC Penney

(NFC)

4:00 M Chwis Hansen re: Hoeing {NI'C)

6:00 M - 3:00 PM Olympla Snovwe Fundyaiser
{Finley 13ouse)

OOPM LY -1C

58 'M AR - Chicago, L.

00 PM AP Meeling

HES IR ﬁ...r_numa. i1 (O'Haie)

:55 'M AR - Washinglon National Alrpott

_qﬁ...-z_.znamnﬁakz.m.-m:nzazﬁ.:;._cz._..s.n..
ooq.z..w-._m__.”ﬁ:..n.a:qam_a:i.._..:;.._.
15 PM SPEECHE NU. Restavrant Ass.
:00 PM Rick Liohlt Dinney (Red, {lof & Bluc)
0

:00 AM Contract With Americs

_

12:00 PM Capliol Steps Medin/Sateftite Feeds (IUNC}

1:00 PM - 2:00 P'M Senale Policy Lunch

3:00 P'M Chirls Henick re: ROA Conference

4:15 PM Pete Coors, Richard Ceawlord & Al Timo-
thy re: NFC

5:55 PR LV - Washington, {3C (Nat'l)

7:15 PM AR - Memphis, Tennessee

4

5

.

:30 PM Ron Xnufinan re: GATT NOW Allinnce
<15 PM Senntor Phil Gramm - Russell OffTice Bldg,
:00 PAS GOP TV Droadeast (RNC Studio - 12)
e..eai__.ma m_:_:..-a._ Advisory Board Reception -
&t

9:30 AM - 10:00 AM Ron Docksal re: Mile Inc.
Mﬂn:ﬁ

§1:40 AM LY - Wachinpton Nat'l

£2:57 PM AR - Mempnls, TN

Printed by Calendat Crestor Plus on 413097
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